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NORTH AMERICAN OSB INDUSTRY

* Oligopoly industry structure
— 10 Players supply the market
— 37 Plants e 2019
* North America is the biggest mar
followed by Europe
— Capacity 2013  28.43
— Production 2013 sf = 71% Capacity Utilization
410 Bsf e, 201
ed a commodity
— Price is the relevant decision factor
— Competitive advantage against plywood o, 2014)
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NORTH AMERICAN OSB PLAYERS
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(Norbord, 2014)

OSB VS. PLYWOOD IN NORTH AMERICA
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Million Square Feet 3/8” Basis (APA, 2014)

~==NA Plywood production ===NA OSB production Total ==NA Housing starts (000)

OSB PLANT LOCATIONS

North American OSB Installed Capacity:
@ 38 Mills in Operation

) 8 Mills Indefinitely Curtailed
® 6 Wills (Re)started in 2013

(Norbord, 2014)
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OVERALL OSB BUSINESS ENVIRONMENT

* OSB demand is driven by the construction m
— Construction adds about 17-18% to the U. (AP, 2013)

__~__ Transactions
Banks
Z
jb( ) - Atomeys, appraisers
ST - Tile & morigage insurers
Realtors.

New Homes / \ Existing Homes
Homebuiders ~Remodelingrenovaion
constnucion wokers * Buldngmaterrs
Timberbuilding matenals + Contractors
" Lanasales * Eleccal 8 mechanica
Household Durables
\ - Fumishngs
- Carpetingooting
* Appliances.
(aPA, 2013)

1/13/15

HOUSING STARTS & UNDERLYING DEMAND
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US & CAD OSB DEMAND BY END USE

North American OSB Demand by End Use h
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Commercial ——US & CAD Housing Starts

(Ainsworth, 2014)
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THANK YOU FOR YOUR ATTENTION!|

ANY QUESTIONS?




